ASSETS LIABILITIES
Increase Account ||| Decrease Account Decrease Account||| Increase Account
by DEBIT by CREDIT by DEBIT by CREDIT
| I
Normal Normal
Balance Balance
OWNER'S DRAWING OWNER'S CAPITAL
Increase Account ||| Decrease Account Decrease Account||| Increase Account
by DEBIT by CREDIT by DEBIT by CREDIT
I I
Normal Normal
Balance Balance
EXPENSES REVENUES
Increase Account ||| Decrease Account Decrease Account||| Increase Account
by DEBIT by CREDIT by DEBIT by CREDIT
| I
Normal Normal
Balance Balance
SUMMARY
Debit Credit
ASSETS Increase (N) | Decrease
LIABILITIES Decrease Increase (N)
OWNER'S CAPITAL Decrease Increase (N)
OWNER'S DRAWING Increase (N) | Decrease
REVENUES Decrease Increase (N)
EXPENSES Increase (N) | Decrease




Review the normal balances of accounts introduced in Chapters One and
Two. Review how an increase in the account would be recorded (DR/CR).

Instructions: (a) For each account, indicate the normal balance (Debit/Credit).

(b) For each account, indicate how an increase in the account is
recorded (DR/CR).

Normal Increase in
Account Balance Account
|. Cash (EXAMPLE) DR DR

2. Accounts Receivable
3. Rent Expense

4. Service Revenue

5. Accounts Payable

6. Owner’s Capital

7. Owner’s Drawing

8. Unearned Revenue
9. Insurance Expense
0. Notes Payable

Note: The normal balance is the same as increase in the account.



Steps in the Recording Process
Instructions: Analyze and journalize the transactions provided.

Sept. | Ed Boggs invested $5,000 in his video services business.
2 Paid $500 cash for the store rent.
5 Purchased video supplies of $1,000.
9 Purchased video equipment for $12,000 paying $2,000 in cash
and signed a $10,000 twenty-four month 9% note payable.
|2 Provided video services and collected cash of $3,000.

Answer:
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